
 

 

PPLI vs. PPVA Fast Facts 
 

What are Private Placement Life Insurance (PPLI) and Private Placement Variable Annuity 
(PPVA)? 

 
Private placement insurance structures are commonly used by ultra-affluent individuals and families to defer 
and/or eliminate income taxes on a portion of their investment portfolios. 
  
PPLI is frequently used irrevocable trust structures and further enhances a family’s wealth transfer goals. 
 
PPVA is most often used to either maximize future charitable giving or to defer income taxes on income 
producing assets. 
 

PPLI and PPVA share several common characteristics:  

• Require the investor to be a qualified purchaser (min $5m of net worth) 

• Require adherence to investor control and diversification rules 

• Neither have surrender charges 

• All fees are transparent 

• All income taxes are blocked within the structures 

• No K-1s 
 
What are the tax differences of PPLI and PPVA? 
 
Assets in PPLI grow tax-deferred and the owner can access those values tax-free during his or her lifetime. 
Upon the insured’s death, the entire death benefit is paid tax-free, which effectively creates a step-up in basis 
for those policies owned by an irrevocable trust.   
 
PPVA tax treatment consists of the same tax-deferred growth, however distributions during life are taxed at 
ordinary income rates. At death, unless donated to a charity, all growth in the annuity structure will be taxed 
at ordinary income rates to the inheritor. 
 
What investment strategies are typically held within a PPLI or PPVA policy? 
 
Nearly any investment can be purchased inside PPLI or PPVA, including stocks and bonds, ETFs, hedge 
funds, private equity and private credit, venture capital, managed futures, oil and gas, REITs, etc. A recent 
improvement in the space allows these investments to be managed by an individual’s investment manager 
with the assets custodied at Schwab, Fidelity, or Pershing, etc. – this is referred to as the SMA approach. 
 
What are the funding minimums for PPLI and PPVA? 
 
An individual can access insurance dedicated funds in a PPVA for as little as $500,000 while PPLI requires a 
capital commitment of $2 million. For an SMA, a premium commitment of $5 million is required for both.  
 
What are the costs associated with PPLI and PPVA policies? 
 
All-in program costs for PPVA will typically be between 0.40% to 0.50% annually. PPLI varies due to age 
impacting the cost of insurance charges, but all-in costs will typically be in the 0.60% to 0.80% range.  
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This material is intended for informational purposes only and should not be construed as legal or tax advice and is not intended to replace the advice of a qualified attorney, tax advisor or plan 
provider. The information included has been taken from sources, which we believe to be reliable, but there is no guarantee as to its accuracy. 
 
An investment in variable life insurance is subject to fluctuating values of the underlying investment options and entails risk, including the possible loss of principal. The performance of your 
account will vary, and you may receive more or less than the amount invested. Product guarantees, including the death benefit, are subject to the claims-paying ability of the issuing insurance 
company. Loans and partial withdrawals will decrease the death benefit and cash value and may be subject to policy limitations and income tax. 
 
Securities offered through Kestra Investment Services LLC (Kestra IS), member FINRA/SIPC. Investment advisory services offered through Kestra Advisory Services, LLC (Kestra AS), 
an affiliate of Kestra IS. WealthPoint is a member firm of PartnersFinancial. Kestra IS and Kestra AS are not affiliated with WealthPoint, LLC or PartnersFinancial. WealthPoint, LLC 
is independently owned and operated. WealthPoint, the WealthPoint logo and Know your story are all registered trademarks of WealthPoint, LLC. Life insurance services are provided 
through WealthPoint, LLC DBA WealthPoint Insurance Solutions, CA Insurance License #0N03255 


